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On behalf of the Scottish Tourism Alliance (STA), a national body that represents the 

interests of Scotland’s tourism businesses, I am writing to express concern on behalf 

of our industry in relation to the Stage 2 debate which resulted in a majority vote to 

end the uniform business rates and hand control over the setting of the poundage rate, 

reliefs and any local supplements/levies to local authorities, ahead of the hearing on 

8th January.   

 

I understand the purpose of the hearing is to gain a clearer understanding of some of 

the issues around this decision and the ramifications for Scotland’s tourism industry. 

 

The Scottish Tourism Alliance (STA) campaigned as part of a coalition for a reform of 

the business rates system with our counterparts, UK Hospitality and the Scottish 

Licensed Trade Association which successfully brought about the cap in the rates 

increase of 12.5% (real term).  The STA also supported the independent examination 

of the business rates system which led to the establishment of the Barclay Rates 

Review and submitted evidence throughout the review process. 

 

While the STA is in support of the majority of the content of the Non-Domestic Rates 

(Scotland) Bill, we firmly advocate the view that the business rates system is still in 

need of reform.  Scotland’s tourism industry continues to operate under enormous 

pressure (due to the rising costs of doing business, the costs of regulation on our 

industry, constrained domestic budgets, the threats that Brexit poses to our industry 

in numerous forms) and tourism businesses continue to be challenged in regard to the 

vast amount of money they are required to pay as a result of the calculation 

methodology for non-domestic rates. 

 

The STA has a number of significant concerns around the proposed amendments to 

the Non-Domestic Rates Bill, specifically Amendment 9 made by the Scottish Green 

Party which proposes to allow each local authority to set its own ‘regional’ business 

rate, in addition to the existing ones set by Scottish Ministers. 



 

Not only could this mean higher rates bills for businesses, it is also likely to open the 

door to local rates supplements and levies and is very much a step backwards from 

the actions and recommendations of the Barclay Review which aimed to ensure 

greater competitiveness, transparency and simplicity. 

 

In Northern Ireland, where this model exists, rates bills are over 20% higher than here 

in Scotland. This amendment is at odds with the Bill’s Policy Memorandum which talks 

of “making Scotland the most competitive place to do business” and risks doing 

considerable damage to any progress that has been made within the last two years 

for the sector with more uncertainty, increased costs for businesses and a lack of 

further investment. The existing inconsistencies would also be greatly exacerbated.   

 
Giving control to Local Authorities in this way raises questions over the continuation 

of Scotland-wide rates reliefs, such as the Small Business Bonus scheme which could 

lead to crippling business rates bills for both large and small organisations.  No impact 

assessment has been done to back up this fundamental change in rates policy, or any 

clear detail offered around how this will affect ratepayers. 

 

This amendment should be discussed with evidence submitted by a range or 

organisations and trade bodies before MSPs revisit at the earliest opportunity. 

 

The STA is very much against this dangerous proposal of a new regional business 

rate set by councils and would welcome the opportunity to attend the discussion 

scheduled for 8th January to contribute our views and share evidence from across 

Scotland’s tourism industry, or be given the opportunity to do so at a later date. 

 

 


